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Independent Auditor’s Report

Board of Directors
University of Southern Indiana Foundation
Evansville, Indiana

Opinion

We have audited the consolidated financial statements of the University of Southern Indiana Foundation
and its subsidiary, which comprise the consolidated statements of financial position as of June 30, 2023
and 2022, and the related statements of activities, functional expenses and cash flow for the years then
ended, and the related notes to the consolidated financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the consolidated financial position of the University of Southern Indiana Foundation and its subsidiary as
of June 30, 2023 and 2022, and the results of their operations and their cash flows for the years then
ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements” section of our report. We are
required to be independent of the University of Southern Indiana Foundation and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audits. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the University of
Southern Indiana’s ability to continue as a going concern within one year after the date that these
consolidated financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the consolidated financial statements.

Q PRAXITY
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In performing an audit in accordance with GAAS, we:
o Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the University of Southern Indiana Foundation’s internal control.
Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the University of Southern Indiana Foundation’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Supplementary Information

Our audits were conducted for the purpose of forming an opinion on the consolidated financial statements
as a whole. The accompanying supplementary consolidating information as of and for the year ended
June 30, 2023, as listed in the table of contents is presented for purposes of additional analysis and is not
a required part of the consolidated financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the consolidated financial statements.

The consolidating information has been subjected to the auditing procedures applied in the audit of the
consolidated financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the consolidated
financial statements or to the consolidated financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In
our opinion, the information is fairly stated in all material respects in relation to the consolidated financial
statements as a whole.

FORVIS,LLP

Evansville, Indiana
October 18, 2023



University of Southern Indiana Foundation
Consolidated Statements of Financial Position
June 30, 2023 and 2022

See Notes to Consolidated Financial Statements

Assets
2023 2022
Cash $ 342,303 $ 748,136
Accounts and interest receivable 166,844 135,400
Contributions receivable, net 5,747,515 5,843,232
Prepaid expenses 1,185 6,389
Investments 163,656,890 149,362,145
Cash value of life insurance 528,590 513,090
Beneficial interest in charitable remainder trusts 456,301 451,134
Beneficial interest in perpetual trusts 6,610,938 6,246,242
Beneficial interest in Community Foundation 70,294 67,674
Real estate held for investment 2,480,215 2,480,215
Land and land improvements, net of accumulated depreciation;
2023 - $23,304, 2022 - $17,929 300,991 306,366
Buildings and building improvements, net of accumulated
depreciation; 2023 — $673,090, 2022 — $658,346 235,663 244,420
Equipment, net of accumulated depreciation;
2023 —$3,721, 2022 - $0 40,936 34,601
Property management deposits 8,190 7,890
Total assets $__ 180,646,855 $_ 166,446,934
Liabilities and Net Assets
Liabilities
Accounts payable $ 59,305 $ 36,244
Deposits 6,190 5,890
Deferred income 6,454 6,574
Payable to related party 1,215,206 1,277,584
Annuities payable 550,647 798,218
Total liabilities 1.837.802 2.124.,510
Net Assets
Without donor restrictions
Undesignated 7,949,347 8,480,407
Undesignated board endowments 11,939,244 10,652,480
19,888,591 19,132,887
With donor restrictions
Perpetual-in-nature endowments 96,357,711 87,960,091
Purpose-restricted board endowments 30,664,895 27,966,575
Purpose restrictions 23,203,353 21,985,014
Time restrictions for future periods 8,694,503 7,277,857
158,920,462 145,189,537
Total net assets 178.809.053 164.322.424
Total liabilities and net assets $__ 180,646,855 $_ 166,446,934




University of Southern Indiana Foundation

Revenues and Other Support
Contributions of cash and other financial assets
Contributions of nonfinancial assets
Grants
Change in value of split-interest agreements
Rental property income (loss), net
Miscellaneous income
Net assets released from restrictions

Total revenues and other support

Expenses
Program Services — University of Southern

Indiana
Scholarships and awards
Educational grants and academic enhancements
Athletic support
Other University support
Capital projects
Community outreach

Total program services
Management and general
Fundraising

Uncollectible pledge loss

Total expenses

See Notes to Consolidated Financial Statements

Consolidated Statements of Activities
Years Ended June 30, 2023 and 2022

2023 2022

Without With Without With

Donor Donor Donor Donor

Restrictions Restrictions Total Restrictions Restrictions Total

$ 396,556 $§ 2,248,502 $ 2,645,058 $ 439,613 $ 5,359,714 $ 5,799,327
- - - 180,000 - 180,000
- 265,271 265,271 - 210,994 210,994
- 158,361 158,361 - (162,121) (162,121)
25,854 - 25,854 (41,371) - (41,371)
89,889 136,572 226,461 28,001 72,015 100,016
3.973.534 (3.973.534) - 3.813.105 (3.813.105) -
4,485,833 (1,164,828) 3,321,005 4.419.348 1,667.497 6.086.845
3,136,177 - 3,136,177 2,839,484 - 2,839,484
1,105,005 - 1,105,005 810,864 - 810,864
350,587 - 350,587 246,179 - 246,179
660,610 - 660,610 439,975 - 439,975
5,125 - 5,125 3,600 - 3,600
- - - 9.476 - 9.476
5,257,504 - 5,257,504 4,349,578 - 4,349,578
837,434 - 837,434 810,758 - 810,758
382,990 - 382,990 97,448 - 97,448
1,000 6.560 7.560 2.419 2.805 5,224
6.478.928 6.560 6.485.488 5.260.203 2.805 5,263.008




University of Southern Indiana Foundation
Consolidated Statements of Activities (Continued)

Other Changes
Investment income (loss), net
Change in fair value of perpetual trusts
and Community Foundation
Mineral royalty income
Gain on disposal of property held for sale
Gain on cash value of life insurance

Total other changes
Change in Net Assets
Net Assets, Beginning of Year

Net Assets, End of Year

See Notes to Consolidated Financial Statements

Years Ended June 30, 2023 and 2022

2023 2022
Without With Without With
Donor Donor Donor Donor

Restrictions

Restrictions

Total

Restrictions Restrictions Total

$ 2,731,981 $ 14519497 $17251478 $  (620,124) $ (23,609,066) $ (24,229,190)
- 367,316 367,316 - (1,109,750)  (1,109,750)

16,818 - 16,818 20,727 - 20,727

- - - 140,385 - 140,385

: 15.500 15.500 - 17.191 17.191
2.748.799 14902313 17.651.112 (459.012)  (24.701.625)  (25.160.637)
755,704 13,730,925 14,486,629 (1,299,867)  (23,036,933)  (24,336,800)
19.132.887 145.189.537 164,322,424 20432754 168226470  188.659.224
$_19.888,591  $158,920.462 $178,809.053 $_ 19,132,887  $145,189,537 $.164,322,424




Scholarships

Student awards

University programs

Capital projects

Special events

Office expenses

Insurance

Administrative services provided
by University

Legal services

Accounting and auditing services

Financial advisor services

Real estate expenses

Donor relations

Fundraising

Campaign planning

Miscellaneous expenses

Total expenses by function

Less expenses included in
revenues on the statement of
activities

Rental property expenses

Total expenses included in

the expenses section of the

statement of activities

University of Southern Indiana Foundation
Consolidated Statements of Functional Expenses
Years Ended June 30, 2023 and 2022

2023
Program Services
Educational
Scholarships Grants and Other Management
and Academic Athletic University Capital Community and
Awards Enhancements Support Support Projects Outreach General Fundraising Total
$ 3,129,802 $ -3 - $ - 3 - $ - $ - $ - $ 3,129,802
6,375 - - - - - - - 6,375
- 1,105,005 350,587 631,089 - - - - 2,086,681
- - - - 5,125 - - - 5,125
- - - 27,464 - - - 8,131 35,595
- - - - - - 275 - 275
- - - 1,997 - - 5,624 - 7,621
- - - - - - 595,400 - 595,400
- - - - - - 48,608 - 48,608
- - - - - - 54,640 - 54,640
- - - - - - 99,374 - 99,374
- - - - - - 98,419 - 98,419
- - - - - - - 62,147 62,147
- - - - - - - 116,624 116,624
- - - - - - - 183,206 183,206
- - - 60 - - 14,959 12,882 27,901
3,136,177 1,105,005 350,587 660,610 5,125 - 917,299 382,990 6,557,793
- - - - - - (79.865) - (79.865)
$ 3,136,177 $ 1,105,005 $ 350,587 $ 660,610 $ 5,125 $ - $ 837434 $_ 382,990 $ 6,477,928

See Notes to Consolidated Financial Statements




University of Southern Indiana Foundation

Consolidated Statements of Functional Expenses (Continued)

Years Ended June 30, 2023 and 2022

2022
Program Services
Educational
Scholarships Grants and Other Management
and Academic Athletic University Capital Community and
Awards Enhancements Support Support Projects Outreach General Fundraising Total
Scholarships $ 2,830,112 $ -3 -3 -3 -3 - 3 - 3 - $2,830,112
Student awards 9,372 - - - - - - - 9,372
University programs - 810,864 246,179 428,165 - 9,476 - - 1,494,684
Capital projects - - - - 3,600 - - - 3,600
Special events - - - 8,640 - - - 2,063 10,703
Office expenses - - - - - - 245 - 245
Insurance - - - 2,972 - - 5,490 - 8,462
Administrative services provided
by University - - - - - - 567,800 - 567,800
Legal services - - - - - - 24,376 - 24,376
Accounting and auditing services - - - - - - 43,230 - 43,230
Financial advisor services - - - - - - 112,104 - 112,104
Real estate expenses - - - - - - 178,399 - 178,399
Donor relations - - - - - - - 35,819 35,819
Fundraising - - - - - - - 55,855 55,855
Campaign planning - - - - - - - - -
Miscellaneous expenses - - - 198 - - 12,292 3,711 16,201
Total expenses by function 2,839,484 810,864 246,179 439,975 3,600 9,476 943,936 97,448 5,390,962
Less expenses included in
revenues on the statement of
activities
Rental property expenses - - - - - - (133.178) - (133.178)
Total expenses included in
the expenses section of the
statement of activities $ 2839484 § 810,864 $_246,179 $.439975 §_ 3,600 $ 9476 $__810.758 $__ 97448 $.5.257.784

See Notes to Consolidated Financial Statements




University of Southern Indiana Foundation
Consolidated Statements of Cash Flows
Years Ended June 30, 2023 and 2022

Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to net cash
provided by (used in) operating activities
Net realized gain on sale of investments
Uncollectible pledge loss
Increase in cash value of life insurance
Change in fair value of beneficial interest in trusts, perpetual
trusts and Community Foundation
Contributions and receipts on contributions receivable
restricted for endowment and long-term purposes

Contributions of nonfinancial assets
Contributions of beneficial interests in trusts
Gain on disposal of property held for sale
Depreciation
Unrealized (gain) loss on investments

Changes in
Accounts and interest receivable
Contributions receivable
Prepaid expenses
Accounts payable and payable to related party
Annuities payable
Deposits
Deferred income

Net cash used in operating activities
Investing Activities
Proceeds from the disposal of property held for sale
Purchase of property and equipment
Purchase of investments
Sales and maturities of investments
Net cash used in investing activities
Financing Activities
Proceeds from contributions restricted for endowment and
long-term purposes
Scholarships and awards
Education and academic enhancements
Other University support
Net cash provided by financing activities
Decrease in Cash

Cash, Beginning of Year

Cash, End of Year

See Notes to Consolidated Financial Statements

2023 2022
$ 14486629 S (24,336,800)
(3,339,870) (11,257,489)
7,560 5,224
(15,500) (17,192)
(372,483) 1,181,331
(727,229) (594,843)
- (180,000)
- (2,413,083)
- (140,385)
23,841 48,885
(10,736,961) 37,914,585
(31,444) 1,527
(259,444) (1,124,687)
5,204 (5,070)
(39,317) 566,760
(247,571) (42,390)
; (2,000)
(120) 344
(1.246.,705) (395.283)
- 320,385
(16,044) (19,275)
(24,568,568) (29,902,926)
24,350,654 28.835.925
(233.958) (765.891)
847,232 687,044
160,433 281,058
67.165 55.730
1.074.830 1.023.832
(405,833) (137,342)
748,136 885.478
$ 342303 $ 748,136




University of Southern Indiana Foundation
Notes to Consolidated Financial Statements
June 30, 2023 and 2022

Note 1:  Nature of Operations and Summary of Significant Accounting Policies
Nature of Operations

The University of Southern Indiana Foundation (Foundation) is a not-for-profit organization, the
mission and principal activity of which is to support the activities of the University of Southern
Indiana (University), and includes the activities of various University support organizations. The
Foundation’s revenues and other support are derived principally from contributions and investment
income and its activities are conducted principally in the Southwest Indiana area.

Principles of Consolidation

The consolidated financial statements include the accounts of the Foundation and its wholly owned
subsidiary, Southern Indiana Higher Education Holdings, LLC. All significant intercompany
accounts and transactions have been eliminated in consolidation. Operational income of the
subsidiary is minimal.

Use of Estimates

The preparation of consolidated financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the consolidated financial statements and the reported amounts of
revenues, expenses, gains, losses and other changes in net assets during the reporting period.

Actual results could differ from those estimates.

Basis of Presentation

The financial statements of the Foundation have been prepared in accordance with accounting
principles generally accepted in the United States of America, which require the Foundation to
report information regarding its financial position and activities according to the following net asset
classifications:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of the
Foundation. These net assets include funds designated by the governing body to function as
endowments (board endowments) that are not subject to donor-imposed restrictions. The
spendable allocations from the board endowment net assets and non-endowed net assets may be
used at the discretion of the Foundation’s management and the board of directors.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by
actions of the Foundation or by the passage of time. Other donor restrictions are perpetual in
nature, whereby the donor has stipulated the funds be maintained in perpetuity. These net assets
include funds designated by the governing body to function as endowments (board endowments)
that are subject to donor-imposed restrictions but are not endowed by the donor.



University of Southern Indiana Foundation
Notes to Consolidated Financial Statements
June 30, 2023 and 2022

Donor-restricted contributions are reported as increases in net assets with donor restrictions. When
a restriction expires, net assets are reclassified from net assets with donor restrictions to net assets
without donor restrictions in the consolidated statements of activities.

Cash

The Foundation considers all liquid investments not classified with investments and with original
maturities of three months or less to be cash equivalents. Uninvested cash and cash equivalents
included in investment accounts, including endowments, are not considered to be cash and cash
equivalents. At June 30, 2023 and 2022, the Foundation did not have any cash equivalents.

At June 30, 2023, the Foundation’s cash accounts did not exceed the federally insured limits.

Contributions Receivable — Deferred Gifts

During 2023 and 2022, the Foundation received certain irrevocable pledges to be paid from
individual estates or more commonly referred to as deferred gifts. These contributions receivable
are recorded as revenues with donor restrictions based on the intent of the donor. The amounts are
recorded at gross, less allowances for an estimate of amounts that may be uncollectible and a
discount based on expected mortality of the individuals and overall credit risks. The allowance for
uncollectible contributions was based on a combination of qualitative factors, including mortality,
relationship to the Foundation and University, historical contribution levels and history of gifting to
the Foundation. The discount rates range from 3.61% to 5.59%.

In 2021, a deferred gift valued at $894,231, net of uncollectible allowance and discount, was
written off based on information provided by the estate’s executor stating the pledge would not be
satisfied due to insufficient funds in the donor’s estate. Subsequently in 2022, cash and investment
securities valued at $413,083 were received by the Foundation through a distribution from the
remainder of the donor’s estate to an existing perpetual trust established by the donor to solely
benefit the Foundation. The amount received is recognized as contributions of cash and other
financial assets with donor restrictions within the consolidated statement of activities as of June 30,
2022.

Investments and Net Investment Return

Investments in equity securities having a readily determinable fair value and all debt securities are
carried at fair value. Certificates of deposit are stated at cost. Investments in private investment
funds are recorded at net asset value (NAV), as a practical expedient, to determine fair value of the
investment. Investment return includes dividend, interest and other investment income, realized
and unrealized gains and losses on investments carried at fair value and realized gains and losses
on other investments. Investment return is presented net of fees.

Investment return that is initially restricted by donor stipulation, and for which the restriction will
be satisfied in the same year, is included in net assets without donor restrictions. Other investment
return is reflected in the consolidated statements of activities as net assets with donor restrictions
based upon the existence and nature of any donor or legally imposed restrictions.

10



University of Southern Indiana Foundation
Notes to Consolidated Financial Statements
June 30, 2023 and 2022

The Foundation maintains pooled investment accounts for its endowments. Investment income and
losses and realized and unrealized gains and losses from securities in the pooled investment
accounts are allocated quarterly to the individual endowments based on the relationship of the fair
value of the interest of each endowment to the total fair value of the pooled investment accounts, as
adjusted for additions to or deductions from those accounts.

Real Estate Held for Investment

Investments in real estate consists of land recorded at the fair market value when donated or at the
lower of cost or market if purchased.

Property and Equipment

Property and equipment are depreciated on a straight-line basis over the estimated useful life of
each asset.

The estimated useful lives for each major depreciable classification of property and equipment are
as follows:

Buildings and building improvements 7-32 years
Furniture and equipment 5-15 years
Land improvements 810 years

Long-Lived Asset Impairment

The Foundation evaluates the recoverability of the carrying value of long-lived assets whenever
events or circumstances indicate the carrying amount may not be recoverable. If a long-lived asset
is tested for recoverability and the undiscounted estimated future cash flows expected to result
from the use and eventual disposition of the asset is less than the carrying amount of the asset, the
asset cost is adjusted to fair value and an impairment loss is recognized as the amount by which the
carrying amount of a long-lived asset exceeds its fair value.

No impairment loss was recognized for the years ended June 30, 2023 and 2022.

Contributions

Gifts of cash and other assets received without donor stipulations are reported as revenue and net
assets without donor restrictions. Gifts received with a donor stipulation that limits their use are
reported as revenue and net assets with donor restrictions. When a donor-stipulated time restriction
ends or purpose restriction is accomplished, net assets with donor restrictions are reclassified to net
assets without donor restrictions and reported in the consolidated statements of activities as net
assets released from restrictions. Gifts and investment income that are originally restricted by the
donor and for which the restriction is met in the same time period are recorded with donor
restrictions and then released from restriction.

11



University of Southern Indiana Foundation
Notes to Consolidated Financial Statements
June 30, 2023 and 2022

Gifts of land, buildings, equipment and other long-lived assets are reported as revenue and net
assets without donor restrictions, unless explicit donor stipulations specify how such assets must be
used, in which case, the gifts are reported as revenue and net assets with donor restrictions. Absent
explicit donor stipulations for the time long-lived assets must be held, expirations of restrictions
resulting in reclassification of net assets with donor restrictions to net assets without donor
restrictions are reported when the long-lived assets are placed in service.

Unconditional gifts expected to be collected within one year are reported at their net realizable
value. Unconditional gifts expected to be collected in future years are reported at the present value
of estimated future cash flows. The resulting discount is amortized using the level-yield method
and is reported as contribution revenue.

Conditional gifts depend on the occurrence of a specified future and uncertain event to bind the
potential donor and are recognized as assets and revenue when the conditions are substantially met
and the gift becomes unconditional.

Contributed Services

Contributions of services are recognized as revenue at their estimated fair value only when the
services received create or enhance nonfinancial assets or require specialized skills possessed by
the individuals providing the service and the service would typically need to be purchased if not
donated.

No amounts have been reflected in the consolidated financial statements for donated services
because the Foundation generally pays for services requiring specific expertise. However, many
individuals volunteer their time and perform a variety of tasks that assist the Foundation with
specific assistance programs, solicitations and various committee assignments.

Income Taxes

The Foundation is exempt from income taxes under Section 501 of the Internal Revenue Code and
a similar provision of state law. However, the Foundation is subject to federal income tax on any
unrelated business taxable income.

Functional Allocation of Expenses

The costs of supporting the various programs and other activities have been summarized on a
functional basis in the consolidated statements of activities. The consolidated statements of
functional expenses present the natural classification detail of expenses by function. Certain costs
have been allocated among the programs, management and general, and fundraising categories
based on actual direct expenditures and other methods.

12



University of Southern Indiana Foundation
Notes to Consolidated Financial Statements
June 30, 2023 and 2022

Note 2: Contributions Receivable

Contributions receivable at June 30, 2023 and 2022, consisted of the following:

2023
Without With
Donor Donor
Restrictions Restrictions Total
Due within one year $ 3987 $ 1,331,298 $ 1,335,285
Due in one to five years - 1,122,370 1,122,370
Due in more than five years - 9.363,000 9,363,000
3,987 11,816,668 11,820,655
Less

Allowance for uncollectible contributions - 3,224,335 3,224,335
Unamortized discount - 2,848,805 2.848.805

$ 3987 §__ 5,743,528 §__ 5,747,515

The discount rates ranged from 0.52% to 5.59% for 2023. Approximately 37% of the net
contributions receivable at June 30, 2023, were due from three donors.

2022
Without With
Donor Donor
Restrictions Restrictions Total
Due within one year $ 4,832 $ 1,413,133 $§ 1,417,965
Due in one to five years - 686,766 686,766
Due in more than five years - 9,763,000 9.763.000
4,832 11,862,899 11,867,731
Less

Allowance for uncollectible contributions - 3,236,210 3,236,210
Unamortized discount - 2,788.289 2,788.289

$ 4,832 $§__ 5838400 §$__ 5,843,232

The discount rates ranged from 0.52% to 5.59% for 2022. Approximately 39% of the net
contributions receivable at June 30, 2022, were due from three donors.

13



University of Southern Indiana Foundation

Notes to Consolidated Financial Statements

June 30, 2023 and 2022

Contributions receivable designated for specific purposes and with time restrictions at June 30,

2023 and 2022, were as follows:

Scholarships and awards

Educational grants and academic enhancements
Athletic support

Other University support

Community outreach

Time restrictions

Note 3: Liquidity and Availability

2023 2022
$ 2054374 § 2218717
1,977,793 2,219,938
272,693 13,329
1,121,375 1,067,079
4,376 4,578
316,904 319,591
$_ 5,747,515 §_ 5,843,232

Financial assets available for general expenditure, i.e., without donor or other restrictions limiting
their use, within one year of June 30, 2023 and 2022, comprise the following:

Total financial assets (including cash, accounts and
interest receivable, contributions receivable and
investments)

Board-designated endowments with underlying
donor-imposed restrictions
Restricted funds
Endowments

Donor-imposed restrictions
Restricted funds
Assets held under split-interest agreements
Time restrictions for future periods greater than
one year
Endowments

Net financial assets after donor-imposed restrictions

Designations without donor restrictions
Board-designated endowments

Financial assets available to meet cash needs for general
expenditures within one year

2023

2022

$ 169,913,552 $ 156,088,913

(2,659,630)
(30,664,895)

(20,543,723)

(2,351,987)
(27,966,575)

(19,633,001)

(1,314,311) (266,612)
(312,953) (313,202)

(96.357.711) _ (87.960.091)
18,060,329 17,597,445

(11.939.244)

(10,652.480)

$__ 6,121,085

$

6,944,965
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The Foundation’s endowment funds consist of donor-restricted endowments and funds designated
by the board as endowments. Income from donor-restricted and board-designated endowments
with underlying donor restrictions is restricted for specific purposes. Donor-restricted and board-
designated endowment funds with underlying donor-imposed restrictions are not available for
general expenditure.

The board-designated endowments of $42,604,139 are subject to an annual spending rate of 4.25%
as described in Note 8. Although the Foundation does not intend to spend from these board-
designated endowments, these amounts could be made available if necessary.

The Foundation manages its liquidity and reserves following three guiding principles: operating
within a prudent range of financial soundness and stability, maintaining adequate liquid assets to
fund near-term operating needs and maintaining sufficient reserves to provide reasonable assurance
that long-term obligations will be discharged.

Note 4: Net Assets with Donor Restrictions
Net Assets with Donor Restrictions

Net assets with donor restrictions at June 30, 2023 and 2022, are restricted for the following
purposes or periods:

2023 2022
Subject to expenditure for specified purpose
Scholarships and awards $ 8,104,147 $§ 7,452,157
Educational grants and academic enhancements 7,623,891 7,122,250
Capital projects 427,561 431,290
Athletics 293,574 389,346
Other University support 4,511,816 4,582,395
Community outreach 242,850 232,487
Contributions receivable, the proceeds from which
have been restricted by donors for
Scholarships and awards 624,806 653,530
Educational grants and academic enhancements 233,322 226,551
Athletics 252,411 14,015
Other University support 813,976 808,773
Community outreach 4,705 4,546
Beneficial interest in assets held by Community
Foundation not subject to spending policy or
appropriation 70,294 67,674

23,203,353 21.985.014
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Subject to the passage of time
Beneficial interests in charitable remainder trusts held
by others
Assets held under split-interest agreements
Contributions receivable that are not restricted by
donors but which are unavailable for expenditure
until due

Beneficial interest in perpetual trusts not subject to
spending policy or appropriation

Endowments
Board-designated endowments subject to endowment
spending policy and appropriation for specified
purpose
Restricted by donors for
Scholarships and awards
Educational grants and academic enhancements
Athletics
Other University support
Community outreach
Contributions receivable, the proceeds from which
have been restricted by donors for
Scholarships and awards
Educational grants and academic
enhancements
Other University support

2023 2022
$ 456,301 $ 451,134
1,314,311 266,612
312,953 313,869
6,610,938 6,246,242
8,694,503 7.277,857
16,513,581 14,950,970
11,898,250 10,847,805
939,828 868,811
844,080 826,216
249,278 230,398
150 50
136,083 211,083
83,645 31.242
30,664.895 27.966.575
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Donor-restricted endowments subject to endowment
spending policy and appropriation for specified
purpose

Scholarships and awards
Educational grants and academic enhancements
Other University support
Contributions receivable, the proceeds from which
have been restricted by donors for
Scholarships and awards
Educational grants and academic enhancements
Other University support

Total endowments with restrictions

Net Assets Released from Restrictions

2023 2022
62,850,331 § 56,865,449
14,985,371 13,606,935
15,240,532 13,914,029
1,411,009 1,553,314
1,638,724 1,790,217
231,744 230,147
96,357,711 87,960,091
127,022,606 115,926,666
$_158,920.462 $_145,189,537

Net assets were released from donor restrictions by incurring expenses satisfying the restricted

purposes or by occurrence of other events specified by donors.

Expiration of time restrictions*
Satisfaction of purpose restrictions
Scholarships and awards
Educational grants and academic enhancements
Athletics
Other University support
Capital projects
Community outreach

Restricted-purpose spending-rate distributions and
appropriations
Scholarships and awards
Educational grants and academic enhancements
Other University support

2023 2022
$  (812,048) $ 1,529
1,179,058 1,286,147
702,812 335,303
350,587 246,179
352,998 214,384
5,125 3,600
- 9.476
1,778.532 2.096.618
1,696,194 1,218,591
330,506 475,561
168.302 22.335
2,195,002 1,716,487
$_ 3973534 $__ 3.813,105

*During the year ended June 30, 2023, two charitable gift annuities with underwater net asset
balances matured and were released from restriction. The deficiencies resulted from unfavorable
market conditions that occurred after investment of the original contributions and payment of all
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liabilities as per the donor agreement. No such releases from restrictions occurred during the year
ended June 30, 2022.

Note 5: Investments and Investment Return

Investments at June 30, 2023 and 2022, consisted of the following:

Fair Value
2023 2022

Short-term investments and cash equivalents $ 2,001,625 $§ 2,654,603
Certificates of deposit 930,440 498,910
U.S. Treasury securities 2,661,605 2,385,357
Municipal securities 637,489 610,227
Corporate debt securities 5,489,360 5,109,114
Common stocks 26,108,114 22,436,282
Mutual funds

Fixed income 35,482,836 32,627,516

International 20,559,019 16,692,993

Large cap 59,649,514 57,612,108

Small cap/mid cap 9,385,974 7,802,070
Alternative investment — private equity funds 750914 932,965

$_163.656.890 $_149,362,145

Total investment return for the years ended June 30, 2023 and 2022, was comprised of the

following:
2023 2022
Interest and dividend income $ 3,373,934 $§ 2,638,523
Investment management fees (199.287) (210.618)
3,174,647 2,427,905
Net realized and unrealized gain (loss) on investments
reported at fair value 14,076,831 (26,657.095)

$__17,251.478 $_(24.229.190)
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Alternative Investments

Except as described below, the fair value of alternative investments has been estimated using the
NAYV per share of the investments. Alternative investments held at June 30, 2023 and 2022, consist
of the following:

Note 6:

2023
Fair Unfunded Redemption Redemption
Value Commitments Frequency Notice Period
Private equity funds (A) $__ 750,914 $ 906,000 N/A N/A
2022
Fair Unfunded Redemption Redemption
Value Commitments Frequency Notice Period
Private equity funds (A) $__ 932,965 $__ 906,000 N/A N/A

(A) This category includes a private equity fund the primary objective of which is to enable

certain qualified investors to participate in closed-end private investment partnerships
managed by a management company. These investments are subject to a lock-up period
of 10 to 14 years and are subject to general partner approval with respect to transferability.
The fund uses the NAV of the underlying funds as a practical expedient to determine the
fair value of its investments. Accounting principles generally accepted in the United
States of America permit, as a practical expedient, a reporting entity to measure the fair
value of an investment on the basis of the NAV of the investment if the NAV of the
investment is calculated in a manner consistent with the measurement principles of an
investment company.

Accordingly, the value of the investment in the underlying partnership is generally
increased by additional contributions to the underlying partnership and increased or
decreased by the partner’s share of net earnings (losses) from the underlying partnership
investment and capital distributions.

Beneficial Interest in Trusts

The Foundation is the beneficiary under perpetual trusts administered by outside parties. Under the
terms of the trusts, the Foundation has the irrevocable right to receive income earned on the trusts’
assets in perpetuity, but never receives the assets held in trust. The estimated value of the expected
future cash flows is $6,610,938 and $6,246,242, which represents the fair value of the trusts’ assets
at June 30, 2023 and 2022, respectively. The change in fair value of these trusts for 2023 and 2022
was $364,696 and ($1,094,613), respectively.

The Foundation has been named a secondary beneficiary in certain charitable remainder trusts
administered by outside parties. Upon termination of the trusts, the Foundation will receive the
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assets remaining in the trusts. Prior to termination of the trusts and transfer of assets, the
Foundation records the present value of the estimated residual benefits as assets. At June 30, 2023
and 2022, the residual benefits were valued at $456,301 and $451,134, respectively. During 2023
and 2022, the Foundation received $1,516 and $923,938 in assets remaining in trusts that were
terminated. The change in fair value of these trusts for 2023 and 2022 was $5,167 and ($84,019),
respectively.

Note 7: Annuities Payable

The Foundation has been the recipient of several gift annuities, which require future payments to
the donor or their named beneficiaries. The assets received from the donor are recorded at fair
value with donor restrictions. The Foundation has recorded a liability at June 30, 2023 and 2022,
in the funds with donor restrictions, of $550,647 and $798,218, respectively, which represents the
present value of the future annuity obligations. The liability has been determined using discount
rates ranging from approximately 1% to 8%.

Note 8: Endowment

The Foundation’s endowment consists of approximately 513 individual funds established for a
variety of purposes. The endowment includes both donor-restricted endowment funds and funds
designated by the governing body to function as endowments (board-designated endowment
funds). As required by accounting principles generally accepted in the United States of America,
net assets associated with endowment funds, including board-designated endowment funds, are
classified and reported based on the existence or absence of donor-imposed restrictions.

The Foundation’s governing body has interpreted the State of Indiana Prudent Management of
Institutional Funds Act (SPMIFA) as requiring the preservation of the fair value of original gifts as
of the gift date of donor-restricted endowment funds, absent explicit donor stipulations to the
contrary. As a result of this interpretation, the Foundation classifies as net assets with donor
restriction (a) the original value of gifts donated to the endowment and (b) the original value of
subsequent gifts to the endowment made in accordance with the direction of the applicable donor
gift instrument. In accordance with SPMIFA, the Foundation considers the following factors in
making a determination to appropriate or accumulate donor-restricted endowment funds:

Duration and preservation of the fund
Purposes of the Foundation and the fund
General economic conditions

Possible effect of inflation and deflation

A

Expected total return from investment income and appreciation or depreciation of
investments

Other resources of the Foundation

7. Investment policies of the Foundation
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The composition of net assets by type of endowment fund at June 30, 2023 and 2022, was:

2023
Without With
Donor Donor
Restrictions Restrictions Total
Board-designated endowment funds $ 11,939,244 $ 30,664,895 $ 42,604,139
Donor-restricted endowment funds
Original donor-restricted gift amount
and amounts required to be maintained
in perpetuity by donor - 56,113,347 56,113,347
Accumulated investment gains - 41,556,581 41,556,581
Total endowment funds $ 11939244 $_128.334,823 $140,274,067
2022
Without With
Donor Donor
Restrictions Restrictions Total
Board-designated endowment funds $ 10,652,480 $ 27,966,575 $ 38,619,055
Donor-restricted endowment funds
Original donor-restricted gift amount
and amounts required to be maintained
in perpetuity by donor - 55,015,405 55,015,405
Accumulated investment gains - 34.093.053 34.093.053
Total endowment funds $ 10,652,480 $ 117,075,033 $127,727,513

Total endowment funds include the value of donor-restricted assets held under split-interest
agreements (gift annuities) that will establish donor-restricted endowments upon maturity. At
June 30, 2023 and 2022, these assets were valued at $1,312,217 and $1,148,367, respectively.
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Changes in endowment net assets for the years ended June 30, 2023 and 2022, were:

2023
Without With
Donor Donor
Restrictions Restrictions Total

Endowment net assets, beginning of year $ 10.652.480 $ 117.075.033 $127.727.513

Investment return

Investment income 454,100 4,762,428 5,216,528
Net appreciation 908,197 9,545,970 10,454,167
Total investment return 1,362,297 14,308,398 15,670,695

Contributions of cash and other financial

assets 64,582 840,800 905,382
Proceeds from sale of property 290,380 - 290,380
Appropriation of endowment assets for

expenditure (430,495) (3,990,713) (4,421,208)
Reclassification of donor intent - 152,858 152,858
Other changes — uncollectible pledge loss - (750) (750)
Other changes — change in value of

split-interest agreements - (50.803) (50.803)

(75.533) (3.048.608) (3.124.141)

Endowment net assets, end of year $_ 11,939,244 $_128,334,823 $140,274,067

22



University of Southern Indiana Foundation
Notes to Consolidated Financial Statements
June 30, 2023 and 2022

2022
Without With
Donor Donor
Restrictions Restrictions Total

Endowment net assets, beginning of year $ 12950947 $ 142.257.132 $155.208.079

Investment return

Investment income 1,032,742 10,888,782 11,921,524
Net depreciation (3,283.675) (34.682.652) (37.966.327)
Total investment return (2.250.933) (23.793.870) (26,044.803)
Contributions of cash and other financial
assets 350,201 2,201,608 2,551,809
Miscellaneous income - 100 100
Appropriation of endowment assets for
expenditure (397,735) (3,596,408) (3,994,143)
Reclassification of donor intent - 40,650 40,650
Other changes — uncollectible pledge loss - (1,916) (1,916)
Other changes — change in value of
split-interest agreements - (32.263) (32.263)

(47.534) (1,388.229) (1.435.763)

Endowment net assets, end of year $_ 10,652,480 $_117,075,033 $127,727,513

Investment and Spending Policies

The Foundation has adopted investment and spending policies for endowment assets that attempt to
provide a predictable stream of funding for scholarships and other programs supported by its
endowment while seeking to maintain the purchasing power of the endowment. Endowment assets
include those assets of donor-restricted endowment funds the Foundation must hold in perpetuity or
for donor-specified periods, as well as those of board-designated endowment funds. Under the
Foundation’s policies, endowment assets are invested in a manner that is intended to offer equity
and fixed income investments that are diversified among various asset classes, thus, minimizing
risk of large losses, out-perform inflation by the long-term spending level for endowed funds and
maximize total return with reasonable and prudent levels of investment risk.

To satisfy its long-term rate of return objectives, the Foundation relies on a total return strategy in
which investment returns are achieved through both current yield (investment income, such as
dividends and interest) and capital appreciation (depreciation) (both realized and unrealized). The
Foundation targets a diversified asset allocation that places a greater emphasis on equity-based
investments to achieve its long-term return objectives within prudent risk constraints.
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The Foundation’s spending policy goals include maintaining reasonable inflation-adjusted
spending into the future, providing for sufficient asset growth after spending to preserve the
inflation-adjusted value of the assets, and smoothing spending on a quarterly basis, rather than vary
it with short-term changes in interest rates and asset values. The Foundation sets the spending level
to balance current need with growth for the future. The current spending rate is 4.25% calculated
on a rolling 12-quarter average market value of each endowment fund. This is consistent with the
Foundation’s objective to maintain the purchasing power of endowment assets held in perpetuity or
for a specified term, as well as to provide additional real growth through new gifts and investment
return.

Underwater Endowments

From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the level the Foundation is required to retain as a fund of perpetual duration
pursuant to donor stipulation or SPMIFA. In accordance with accounting principles generally
accepted in the United States of America, deficiencies of this nature, if any, are reported in net
assets with donor restrictions and such amounts were $46,146 and $475,548 for 2023 and 2022,
respectively. Deficiencies, if any, may result from unfavorable market fluctuations that occur after
investment of new contributions with donor restrictions and continued appropriation for certain
purposes deemed prudent by the governing body.

The practice of the Foundation does not permit distributions from endowments to invade the corpus
of the endowment. If earnings are not sufficient to fully fund the calculated annual distribution
from the endowment, only the amount of available earnings is distributed for spending. This
practice does not preclude the Foundation from permitting spending from underwater endowments
in accordance with SPMIFA if deemed prudent by the governing body, if necessary. The
Foundation has interpreted SPMIFA to permit spending from underwater endowment funds in
accordance with the prudent measures required by law.

Note 9: Disclosures About Fair Value of Assets and Liabilities

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Fair value measurements
must maximize the use of observable inputs and minimize the use of unobservable inputs. There is
a hierarchy of three levels of inputs that may be used to measure fair value:

Level 1 Quoted prices in active markets for identical assets or liabilities

Level 2 Observable inputs other than Level 1 prices, such as quoted prices for similar assets
or liabilities, quoted prices in markets that are not active or other inputs that are
observable or can be corroborated by observable market data for substantially the full
term of the assets or liabilities

Level 3 Unobservable inputs that are supported by little or no market activity and that are
significant to the fair value of the assets or liabilities

24



University of Southern Indiana Foundation
Notes to Consolidated Financial Statements
June 30, 2023 and 2022

Recurring Measurements

The following tables present the fair value measurements of assets recognized in the accompanying
consolidated statements of financial position measured at fair value on a recurring basis and the
level within the fair value hierarchy in which the fair value measurements fall at June 30, 2023 and
2022. The valuation of certificates of deposit in the amount of $930,440 and $498,910 as of

June 30, 2023 and 2022, respectively, is excluded from the tables.

Fair Value Measurements Using

Quoted Prices

in Active Significant
Markets for Other Significant
Identical Observable Unobservable
Fair Assets Inputs Inputs
Value (Level 1) (Level 2) (Level 3)
June 30, 2023
Investments
Short-term investments
and cash equivalents $ 2,001,625 § 2,001,625 $ - $ -
U.S. Treasury securities 2,661,605 - 2,661,605 -
Municipal securities 637,489 - 637,489 -
Corporate debt securities 5,489,360 - 5,489,360 -
Common stocks 26,108,114 26,108,114 - -
Mutual funds
Fixed income 35,482,836 35,482,836 - -
International 20,559,019 20,559,019 - -
Large cap 59,649,514 59,649,514 - -
Small cap/mid cap 9,385,974 9,385,974 - -
Private investment fund,
measured at net asset
value (A) 750914 - - -
Total investments $ 162,726,450 $ 153,187,082 $_ 8.,788.454 § -
Beneficial interest in
charitable remainder trusts $ 456,301 $ - $ 456,301 $ -
Beneficial interest in
perpetual trusts $_ 6,610,938 $ - 8 - $_ 6,610,938
Beneficial interest in
Community Foundation ~ $ 70,294 $ - 8 - S 70,294
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Fair Value Measurements Using

Quoted Prices

in Active Significant
Markets for Other Significant
Identical Observable Unobservable
Fair Assets Inputs Inputs
Value (Level 1) (Level 2) (Level 3)
June 30, 2022
Investments
Short-term investments
and cash equivalents $ 2,654603 $ 2,654,603 $ - 8 -
U.S. Treasury securities 2,385,357 - 2,385,357 -
Municipal securities 610,227 - 610,227 -
Corporate debt securities 5,109,114 - 5,109,114 -
Common stocks 22,436,282 22,436,282 - -
Mutual funds
Fixed income 32,627,516 32,627,516 - -
International 16,692,993 16,692,993 - -
Large cap 57,612,108 57,612,108 - -
Small cap/mid cap 7,802,070 7,802,070 - -
Private investment fund,
measured at net asset
value (A) 932,965 - - -
Total investments $ 148,863,235 $.139.825572 $__ 8,104,698 $ -
Beneficial interest in
charitable remainder trusts $ 451,134 $ - 3 451,134 $ -
Beneficial interest in
perpetual trusts $_ 6,246,242 $ - - $_6,246,242
Beneficial interest in
Community Foundation  $ 67,674 $ - - § 67,674

(A) Certain investments that are measured at fair value using the NAV per share (or its
equivalent) practical expedient have not been classified in the fair value hierarchy. The
fair value amounts included above are intended to permit reconciliation of the fair value
hierarchy to the amounts presented in the consolidated statements of financial position.
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Following is a description of the inputs and valuation methodologies used for assets measured at
fair value on a recurring basis and recognized in the accompanying consolidated statements of
financial position, as well as the general classification of such assets pursuant to the valuation
hierarchy. There have been no significant changes in the valuation techniques during the years
ended June 30, 2023 and 2022.

Investments

Where quoted market prices are available in an active market, securities are classified within

Level 1 of the valuation hierarchy. If quoted market prices are not available, then fair values are
estimated by using quoted prices of securities with similar characteristics or independent asset
pricing services and pricing models, the inputs of which are market-based or independently sourced
market parameters, including, but not limited to, yield curves, interest rates, volatilities,
prepayments, defaults, cumulative loss projections and cash flows. Such securities are classified in
Level 2 of the valuation hierarchy. In certain cases where Level 1 or Level 2 inputs are not
available, securities are classified as Level 3 of the hierarchy. There were no Level 3 investments
held by the Foundation.

Beneficial Interest in Charitable Remainder Trusts

Fair value is estimated at the present value of the future distributions expected to be received over
the term of the agreement. Due to the nature of the valuation inputs, the interest is classified within
Level 2 of the hierarchy.

Beneficial Interest in Perpetual Trusts

Fair value is estimated at the present value of the future distributions expected to be received over
the term of the agreement. Due to the nature of the valuation inputs, the interest is classified within
Level 3 of the hierarchy.

Beneficial Interest in Community Foundation

Fair value is estimated at the present value of the future distributions expected to be received over
the term of the agreement. Due to the nature of the valuation inputs, the interest is classified within
Level 3 of the hierarchy.

Note 10: Related-Party Transactions

The University and the Foundation are related parties that are not financially interrelated
organizations. The University authorizes the Foundation to solicit contributions on its behalf. In
the absence of donor restrictions, the Foundation has discretionary control over the amounts and
timing of its distributions to the University. Program services, as reflected in the consolidated
statements of activities, are entirely for the University.
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The Foundation paid an annual administrative fee of $595,400 and $567,800 to the University for
the years ended June 30, 2023 and 2022, respectively, for facilities and accounting, computer,
administrative and other miscellaneous services provided to the Foundation by University
personnel.

Amounts due to the University for approved program expenditures included in payable to related
party as of June 30, 2023 and 2022, were $1,215,206 and $1,277,584, respectively.

Note 11: Significant Estimates, Concentrations and Commitments

Accounting principles generally accepted in the United States of America require disclosure of
certain significant estimates and current vulnerabilities due to certain concentrations. Those
matters include the following:

Contributions

For the years ended June 30, 2023 and 2022, approximately 23% and 33%, respectively, of all
contributions were received from two donors and one donor, respectively.

Contributions Receivable — Deferred Gifts

As of June 30, 2023 and 2022, the Foundation has recorded contribution pledges for deferred gifts
of $9,763,000, of which $3,189,335 and $3,201,210, respectively, were reserved as an allowance
for uncollectible amounts and $2,752,449 and $2,725,218, respectively, were recorded as a
discount based on estimated discount rates for each individual pledge for a net pledge receivable
amount of $3,821,216 and $3,836,572, respectively. The estimated allowances for uncollectible
amounts and discounts are based on factors that could change in the near term and for which such
changes could materially affect the amount reported in the consolidated financial statements.

Note 12: Risks and Uncertainties

Investments

The Foundation invests in various investment securities. Investment securities, as well as
beneficial interests in trusts, are exposed to various risks, such as interest rate, market and credit
risks. Due to the level of risk associated with certain investment securities and beneficial interests,
it is at least reasonably possible that changes in the values of investment securities and beneficial
interests will occur in the near term and that such changes could materially affect the amounts
reported in the consolidated statements of financial position.
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Note 13: Contributed Nonfinancial Assets

For the years ended June 30, 2023 and 2022, contributed nonfinancial assets recognized within
the consolidated statements of activities included:

2023 2022

Real estate $ - 3 180,000

The Foundation recognized contributed nonfinancial assets within revenue during fiscal year 2022.
A real estate appraisal estimated the fair value on the basis of recent comparable sales prices within
the real estate market and was used for the valuation methodology for the real estate. The real
estate was classified as held for sale upon receipt and was sold on January 7, 2022. Unless
otherwise noted, contributed nonfinancial assets did not have donor-imposed restrictions.

Note 14: Subsequent Events

Subsequent events have been evaluated through October 18, 2023, which is the date the
consolidated financial statements were available to be issued.
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(With Comparative Totals for 2022)

2023 2022
Southern
University of Indiana
Southern Higher
Indiana Education
Foundation Holdings, LLC  Eliminations Total Total
Assets

Cash $ 166,791 $ 175,512 $ - 8 342303 % 748,136
Accounts and interest receivable 159,204 7,640 - 166,844 135,400
Contributions receivable, net 5,747,515 - - 5,747,515 5,843,232
Prepaid expenses 956 229 - 1,185 6,389
Investments 162,726,450 930,440 - 163,656,890 149,362,145
Cash value of life insurance 528,590 - - 528,590 513,090
Beneficial interest in charitable remainder trusts 456,301 - - 456,301 451,134
Beneficial interest in perpetual trusts 6,610,938 - - 6,610,938 6,246,242
Beneficial interest in Community Foundation 70,294 - - 70,294 67,674
Real estate held for investment 434,510 2,045,705 - 2,480,215 2,480,215
Investment in Southern Indiana Higher Education Holdings, LLC 3,342,172 - (3,342,172) - -
Land and land improvements, net of accumulated depreciation;

2023 — $23,304, 2022 — $17,929 121,936 179,055 - 300,991 306,366
Buildings and building improvements, net of accumulated

depreciation; 2023 — $673,090, 2022 — $658,346 230,530 5,133 - 235,663 244,420
Equipment, net of accumulated depreciation;

2023 — $3,721, 2022 — $0 40,936 - - 40,936 34,601
Property management deposits 3.320 4.870 - 8,190 7.890

Total assets $_ 180,640,443 $ 3,348,584 $_(3.342,172) $_180,646,855 $_166,446,934
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Liabilities and Net Assets
Liabilities
Accounts payable
Deposits
Deferred income
Payable to related party
Annuities payable
Total liabilities

Net Assets
Without donor restrictions
Undesignated
Undesignated board endowments

With donor restrictions
Perpetual-in-nature endowments
Purpose-restricted board endowments
Purpose restrictions
Time restrictions for future periods

Total net assets

Total liabilities and net assets

June 30, 2023
(With Comparative Totals for 2022)

2023 2022
Southern
University of Indiana
Southern Higher
Indiana Education
Foundation Holdings, LLC Eliminations Total Total

59,305 - $ - 3 59,305 36,244
2,320 3,870 - 6,190 5,890
3,912 2,542 - 6,454 6,574
1,215,206 - - 1,215,206 1,277,584
550,647 - - 550,647 798.218
1,831,390 6.412 - 1.837.802 2,124,510
7,949,347 3,342,172 (3,342,172) 7,949,347 8,480,407
11,939,244 - - 11,939,244 10,652,480
19,888,591 3,342,172 (3.342.,172) 19,888,591 19,132,887
96,357,711 - - 96,357,711 87,960,091
30,664,895 - - 30,664,895 27,966,575
23,203,353 - - 23,203,353 21,985,014
8,694,503 - - 8,694,503 7,277,857
158,920,462 - - 158,920,462 145,189,537
178,809,053 3,342,172 (3.342,172) 178.809.053 164,322,424
180,640,443 3,348,584 $_(3,342,172) $__ 180,646,855 $_166,446,934
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University of Southern Indiana Foundation
Consolidating Schedule of Activities Information
Year Ended June 30, 2023
(With Comparative Totals for 2022)

2023 2022
With Donor
Without Donor Restrictions Restrictions
Southern
University of Indiana University
Southern Higher of Southern
Indiana Education Indiana
Foundation Holdings, LLC Eliminations Total Foundation Total Total
Revenues and Other Support
Contributions of cash and other financial assets $ 396,556 $ - $ - $ 396,556 $ 2248502 $§ 2,645,058 5,799,327
Contributions of nonfinancial assets - - - - - - 180,000
Grants - - - - 265,271 265,271 210,994
Change in value of split-interest agreements - - - - 158,361 158,361 (162,121)
Rental property income (loss), net 4,000 21,854 - 25,854 - 25,854 (41,371)
Miscellaneous income 89,889 - - 89,889 136,572 226,461 100,016
Net assets released from restrictions 3.973.534 - - 3.973.534 (3.973.534) - -
Total revenues and other support 4,463,979 21,854 - 4,485,833 (1,164.828) 3,321,005 6.086.845
Expenses
Program Services — University of Southern Indiana
Scholarships and awards 3,136,177 - - 3,136,177 - 3,136,177 2,839,484
Educational grants and academic enhancements 1,105,005 - - 1,105,005 - 1,105,005 810,864
Athletic support 350,587 - - 350,587 - 350,587 246,179
Other University support 660,610 - - 660,610 - 660,610 439,975
Capital projects 5,125 - - 5,125 - 5,125 3,600
Community outreach - - - - - - 9.476
Total program services 5,257,504 - - 5,257,504 - 5,257,504 4,349,578
Management and general 836,976 458 - 837,434 - 837,434 810,758
Fundraising 382,990 - - 382,990 - 382,990 97,448
Uncollectible pledge loss 1,000 - - 1,000 6,560 7,560 5,224
Total expenses 6.478.470 458 - 6.478.928 6.560 6.485.488 5,263,008
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Other Changes
Investment income (loss), net
Change in fair value of perpetual trusts
and Community Foundation
Mineral royalty income
Gain on disposal of property held for sale
Net income of subsidiary
Gain on cash value of life insurance

Total other changes

Change in Net Assets

Year Ended June 30, 2023

(With Comparative Totals for 2022)

University of Southern Indiana Foundation
Consolidating Schedule of Activities Information (Continued)

2023 2022
With Donor
Without Donor Restrictions Restrictions
Southern
University of Indiana University
Southern Higher of Southern
Indiana Education Indiana
Foundation Holdings, LLC Eliminations Total Foundation Total Total
$ 2714246 $ 17,735 $ - $ 2,731,981 $ 14,519,497 $17,251,478 $(24,229,190)
- - - - 367,316 367,316 (1,109,750)
94 16,724 - 16,818 - 16,818 20,727
- - - - - - 140,385
55,855 - (55,855) - - - -
- - - - 15,500 15,500 17,191
2,770,195 34.459 (55,855) 2.748.799 14.902.313 17,651,112  (25.,160,637)
$ 755,704 $ 55,855 $  (55,855) $_ 755,704 $ 13,730,925 $.14,486,629 $(24,336,800)
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